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1. FEDERAL CABINET YESTERDAY CONSIDERED MEAT EXPORT CONTROL PRO- 
POSALS BY THE RECENTLY PORMED INTER-DEPARTMENTAL COMMITTEE ON 
MEAT PRICES. THE COMMITTEE HAD NOT YET COMPLETED ITS FULL 
SUBMISSION, WHILE TWO KEY MINISTERS, DOT MINISTER CAIRNS AND 
NORTHERN DEVELOPMENT MINISTER PATTERSON WERE ABSENT OVERSEAS. 

AS A RESULT, NO DECISION WAS MADE ON PROPOSALS TO RESTRICT EXPORTS 
OF LAMB AND GOOD QUALITY YOUNG BEEF. HOWEVER, CABINET MADE A 
TOKEN MOVE TO EASE DOMESTIC MEAT PRICES BY ENDING EXPORT 
INCENTIVE PAYMENTS TO MEAT PRODUCERS AND ABOLITION OP INCOME 
TAX REBATES FOR MARKET DEVELOPMENT EXPENSES BY MEAT EXPORTERS. 

2. THE EXPORT INCENTIVE PAYMENTS SCHEME APPLIES TO ALL EXPORT 
COMMODITIES, AND WAS FORMERLY KNOWN AS THE PAYROLL TAX REBATE 
SCHEME. ANY INCREASE IN EXPORTS WAS TIED TO A PROPORTIONATE REDUC- 
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DOLLARS TO MEAT EXPORTERS PER ANNUM. HOWEVER, AS CREDITS ACCUMULA- 
TED BY EXPORTERS COULD BE CARRIED FORWARD, IT APPEARS THAT THE IMPACT 
OF THE REMOVAL OF THIS INCENTIVE WILL TAKE ABOUT THREE YEARS TO 
BECOME EFFECTIVE. IN HIS ANNOUNCEMENT, THE TREASURER STATED: 

"THERE IS NO REASON WHY MEAT EXPORTS SHOULD CONTINUE TO BE SUBSIDIZED 
BY THE AUSTRALIAN TAXPAYER. ACCORDINGLY, EXPORTS OF FRESH, CHILLED, 
AND FROZEN MEAT AFTER SEPTEMBER 31, 1973, WILL NOT CARRY ENTITLEMENT 
TO EXPORT INCENTIVE GRANTS." 

3. THE ABOLITION OF INCOME TAX REBATES FOR MARKET DEVELOPMENT COSTS 
MEANS A LOSS TO EXPORTERS OF APPROXIMATELY 500,000 DOLLARS 
AUSTRALIAN PER ANNUM. 

4. ALTHOUGHT THE REMOVAL OF TAX CONCESSIONS MAY HAVE A SLIGHT 
EFFECT ON EXPORTS, MOST AUTHORITIES ADMIT PRIVATELY THAT THIS 
WILL NOT GREATLY REDUCE DOMESTIC MEAT PRICES OR MAKE EXPORTS 
LESS ATTRACTIVE. IT APPEARS THAT CABINET BASICALLY WAS NOT 
PREPARED TO MAKE A DECISION 

ON RESTRICTIONS AT THIS TIME, WHILE GOA OFFICIALS FELT THAT 
ANY ACTION SHOULD WAIT UNTIL THE EFFECTS OF THE LIFTING OF THE 
US PRICE FREEZE ON BEEF TOMORROW ON WORLD DEMAND AND PRICES 
COULD BE PROPERLY ASSESSED. 

GREEN 
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